korbit W MESSARI

FS AL AR XA ZTN?

Re-evaluating Cryptocurrency as a Risky Asset Class
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Bitcoin EiC Ethereum E1H
$41,349.62 (+2.90%) W $3118.93 (+1.94%)
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2021 Profit Revenue Growth
($B) (YoY Q3)

Company or Protocol

Apple S 111.9 29%
Alphabet S 85.3 41%
Microsoft S 81.9 22%
Softbank S 48.4 8%
Facebook S 46.9 35%
Samsung S 40.5 18%
Tencent S 34.4 13%
Amazon S 32.7 15%
Alibaba S 23.6 36%
TSMC S 23.1 23%
McDonalds S 10.1 15%
Ethereum S 10.0 511%
Texas Instruments S 9.1 22%
NVIDIA S 8.8 50%

Source for Profit.companiesmarketcap.com
Source for Growth: macrotrends.net
Source for Ethereum Revenue Growth: Bankless

Source for Ethereum Profit: Messari, Total Fees.
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https://www.cnbc.com/2021/12/12/own-everything-but-bubble-assets-tech-crypto-investor-rich-bernstein.html#:~:text=%E2%80%9COn%20one%20side%2C%20we%20have,everything%20else%20in%20the%20world.
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WMESSARI
Correlation to Risky Growth Stocks is Lower Than Most Expect

Rolling Correlation (180 Day) of BTC/ETH vs Russell 2000 Growth

-3 £ =®
2 8 8B E

-40%
60

Y1MOID Q00T |1955NY O3 UOIIE|3I100)

7Z-924
1Z-23Q
12320
Tz-8ny
TZ-unf
TZ-1dy
1Z-924
0z-22Q
010
oT-2ny
Qz-unf
0Z-1dy
0Z-924
61-220
6T-190
6T-8ny
6T-uny
GT-1dy
61-924
81220
81120
8T-3ny
ar-unf
ar-1dy
81-924
LT-230
LT-120
LT-3ny
LT-unf
£T-1dyf
£T-924

Data as of February 11, 2022
Source: Messari. W)

A
L

s Xl

HE Ao =2 {4 2000 H&ZF X4 (Russell 2000 growth index,

st

0l e

0] qxst A%

=
=

K0

ol

= 21& 2000 d& 3 X2 X[

ArEStH 245 Z11}, BTC

HRACH & Rtk 22 2000

|| (risk—off)

S 3

H= F2 FAAZO0] ZAH A2, 2

=

ol

0l

S

JE0| ZotAl LIEtE moll= == &2

= Z2E

ol 2|

ol=

tAI7E SOEX|D QUCH= AFEOILCH.

ok
FHA LHEF

JEFete
S7t

QICt.

HZAEAME

5}

Uy

of A

(7123 HI1E0] =3) 2t Hlws HUS Mol = HIRE

A
e

= S&P500 X|=2t NASDAQ X|
Ct. BTCELC}

BTC2tETH

o

—_

U

ETH7} = X|
712t BTCRt &= X|~2t2

—
—

o]
oS

tAl= 2 45%0]LCt.

ol
Jad

F40%0|™, ETHS

o
=t

SEEA=

7| 2

B

korbi



WMESSARI

Ethereum is Correlating Even More Closely to Cash Flow Generating
Stocks as Protocol Cash Flow Increases

Rolling Correlation (180 Day) of BTC/ETH vs NASDAQ and S&P 500
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BTC is Becoming More Correlated to Value Stocks Over Time
Rolling Correlation (180 and 360 Day) of BTC vs Russell 1000 Value
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JMESSARI
Correlation to HY Bonds is Higher than Expected under Stable IRs

Rolling Correlation (180 Day) of BTC/ETH vs US High Yield
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WMESSARI
BTC has Tracked Closer to (HY) Bonds in Stable IR Environments

Rolling Correlation (180 and 360 day) of BTC v= US High Yield
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Interest Rate Cuts

Start Stop S&P 500 Nasdaq Russell 2000 Gold USCoreBonds USHY Bonds BTC ETH
Jul-19  Dec21*| 51% | 87% | 36% | 24%| 3% | 2% | as6% [1982%
No Cut but Period of Falling Yields
Dec-13 Jan-15| 14% | 17% | 6% | -3%| 3% |  -a%  |=70%] N/A |

*Where yields began to cimb
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Interest Rate Hikes

Start Stop S&P 500 Nasdaq Russell 2000 Gold USCore Bonds USHYBonds BTC ETH
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No Hike but Period of Rising Yields
Jul-12 l-1a| 45% | s51% 48%  |-17%% 2% 5% 9523%| N/A
Dec-21  Feb-22| -2% | -10% -5% 3% -4% -3% -26% | -36%
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Risk Assets Still Remain Inversely Correlated to Real Yields
BTC and ETH vs Real Yislds
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https://www.nxtmine.com/economics/the-fed-just-started-the-countdown-to-the-next-recession-heres-when-it-will-strike/
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https://www.marketwatch.com/story/share-of-union-workers-in-the-us-falls-to-a-record-low-in-2019-2020-01-22
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https://policyadvice.net/insurance/insights/average-american-income/#:~:text=The%20real%20median%20personal%20income,in%202019%20was%20%2435%2C977%2Fyear.
https://www.mba.org/2022-press-releases/february/january-new-home-purchase-mortgage-applications-decreased-125-percent
https://fred.stlouisfed.org/series/CSUSHPINSA#0
https://www.cnbc.com/2022/01/13/why-used-car-prices-are-pushing-inflation-higher.html
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https://www.reuters.com/business/autos-transportation/volkswagen-expects-chip-shortage-ease-later-2022-2022-02-16/
https://publish.manheim.com/en/services/consulting/used-vehicle-value-index.html
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https://www.cnbc.com/2022/02/11/goldman-sachs-now-predicts-seven-interest-rate-hikes-by-the-fed-this-year-.html
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Correlation is Strong Between BTC/ETH and Future Inflation Expectations

BTC and ETH vs Future Inflation Expectations
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Bitcoin Era to Covid Onset

Period Start Period End S&P 500 MNasdag Russell 2000 Gold US Core Bonds | US HY Bonds BTC ETH
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Price Analysis (% Change)

Period Start Period End S&P 500 Nasdaqg Russell 2000 [Russell 20006 Gold US Core BondsJ5 HY Bondy BTC ETH
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Development Remained Strong Throughout Downturns
Developer Activity for BTC and ETH

BTC Developer Activity ETH Developer Activity
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Unique Addresses Holding Native Units Continue to Grow Despite Downturns
Active Addresses For BTC and ETH

Data as of February 11, 2022
Source: Messari
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JMESSARI
Correlation Between BTC and ETH Remains High

Rolling Correlation (360 Day) of BTC/ETH
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