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Avalanche Q4 2021 Key Metrics Summary

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021Q3 2021 Q4
Circulating Market Cap ' $3,790,153,626 $2,059,481,956 $14,324,823,285 $24,667,095,817
% Change - (45.7%) 595.6% 72.2%
Total Quarterly Revenue ! $1,440,859 $2,037,487 $7,149,020 $30,279,971
% Change - 41.4% 250.9% 323.6%
Total Value Locked (TVL)' $194,074,461 $186,973,447 $3,619,432,150 $11,838,360,866
% Change - (3.7%) 1,835.8% 227.1%
Average Active Daily Addresses * 1,831 3,588 10,330 69,113
% Change 96.0% 187.9% 569.1%
Average Daily Transactions * 11,246 25,321 83,050 473,367
% Change 125.2% 228.0% 470.0%
Unique Contracts Deployed 2 2,096 6,457 32,143 79,274
% Change 208.1% 397.8% 146.6%

Data as of: Jan 1, 2022 Notes: Single point-in-time metrics measured on final day of quarter.
Source: ' Token Terminal, 2 Avax.Network
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Avalanche Network Overview

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021 Q3 2021 Q4
Network Usage
Average Active Daily Addresses ' 1,831 3,588 10,330 69,113
% Change - 96.0% 187.9% 569.1%
Average Daily Transactions ' 11,246 25,321 83,050 473,367
Average Transactions Per Second ' 0.13 0.29 0.96 5.48
% Change - 125.2% 228.0% 470.0%
Average Transaction Fee ' $1.23 $0.81 $0.79 $0.73
% Change - (34.5%) (1.8%) (7.8%)
Network Financials
Circulating Supply 2 127,932,477 172,418,164 220,286,577 243,245,382
% Change - 34.8% 27.8% 10.4%
Circulating Market Cap * $3,790,153,626 $2,059,481,956 $14,324,823,285 $24,667,095,817
Fully Diluted Market Cap * $21,327,737,873 $8,551,622,444 $46,940,119,194 $73,109,635,893
% Change - (59.9%) 448.9% 55.8%
Total Quarterly Revenue * $1,440,859 $2,037,487 $7,149,020 $30,279,971
% Change - 41.4% 250.9% 323.6%
Circulating P/S Ratio * 373x 604 x 267 x 160 x
% Change - 62.1% (55.9%) (40.0%)
Nominal Staking Yield * 5.68% 10.38% 10.08% 9.82%
% Change - 82.6% (2.9%) (2.6%)
Real Staking Yield * 1.25% 4.85% 3.46% 3.77%
% Change - 287.1% (28.6%) 9.0%
Data as of: Jan 1, 2022 Note: Single point-in-time metrics measured on final day of quarter. P/S ratio based on
Source: ' Avax.Network, 2 Coin Market Cap, 3 Token Terminal, 4 Staking Rewards projected annualized revenue using on 30-day moving average.
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Avalanche 2021 Address Growth

Following a slow start to the year, daily active wallets and new wallet addresses exploded in the final months of 2021.
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Avalanche 2021 Network Usage

Transaction fees continue to trend down as network usage ticks up through the second half of the 2021.
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Avalanche 2021 Network Value and Cumulative Revenue

Avalanche’s revenue experienced exponential growth during the final quarter of 2021 driving a higher network valuation.
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Source: Token Terminal Note: Dollar values displayed in log scale.
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Avalanche 2021 Staking Rewards vs Engaged Staked

Real yields crept up as engaged stake slightly declined during the final quarter of 2021.
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Source: Staking Rewards Note: Engaged stake = total stake / (genesis supply + staking rewards - burned fees)
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Avalanche Ecosystem & Developer Overview

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021 Q3 2021 Q4
Ecosystem
Total Value Locked (TVL) ' $194,074,461 $186,973,447 $3,619,432,150 $11,838,360,866
% Change - (3.7%) 1835.8% 227.1%
Top 3 Protocols by TVL'
Protocol 1. Pangolin 1. Pangolin 1. Bengi 1. AAVE
TVL $178,746,965 $158,085,513 $1,499,429,539 $3,078,289,183
% Change New (11.6%) New New
Protocol 2. N/A 2. Snowball 2. Trader Joe 2. Trader Joe
TVL - $11,006,229 $1,232,486,415 $2,122,167,453
% Change - New New 72.2%
Protocol 3. N/A 3. Penguin Finance 3. Pangolin 3. Bengi
TVL - $6,807,143 $279,786,833 $1,565,763,288
% Change - New 77.0% 4.4%
Unique Contracts Deployed ? 2,096 6,457 32,143 79,274
% Change - 208.1% 397.8% 146.6%
Unique Contract Deployers ? 371 1,947 3,994 16,884
% Change - 424.8% 105.1% 322.7%
Core Developer Activity (New Github Events) 3 5,243 3,056 3,308 3,138
% Change 41.7%) 8.2% (5.1%)
Data as of: Jan 1, 2022 Notes: Single point-in-time metrics measured on final day of quarter. Santiment’s
Source: ' DeFi Llama, 2 Avax.Network, 3 Santiment "Developer Activity” metric measures number of Github events generated by a project.
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Avalanche 2021 Total Value Locked vs Competitors
Fueled by the launch of Avalanche Rush and high Ethereum gas fees, Avalanche grew its TVL significantly in the second half of 2021.
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Avalanche Q4 2021 TVL Dominance

The launch of Aave and Curve on Avalanche to start the quarter quickly stole market share from incumbents.
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Avalanche 2021 Ecosystem Developer Involvement

The number of unique contracts deployed and unique deployers reached all time highs during a busy December.
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Avalanche 2021 Core Developer Involvement
Core developer activity in the Ava Labs Github repository declined slightly throughout the year.
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Avalanche Staking & Decentralization Overview

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021 Q3 2021 Q4
Staking By Amount
Average Engaged Stake ' 71.8% 69.5% 57.8% 61.1%
% Change - (3.2%) (16.8%) 5.6%
Average Validator Stake 2 219,517,737 198,005,647 185,795,337 203,949,900
% Change - (9.8%) (6.2%) 9.8%
Average Unresponsive Stake - - 3,283,705 2,387,065
% Change - - - 27.3%)
Average Delegator Stake 2 53,935,672 67,678,893 37,212,007 35,943,051
% Change - 25.5% (45.0%) (3.4%)
Staking By Count
Average Number of Validators 811 949 1,014 1,138
% Change - 17.0% 6.9% 12.2%
Average Unresponsive Validators - - 63 51
% Change - - - (19.3%)
Average Number of Delegators 2 5,033 10,656 15,092 16,459
% Change - 111.7% 41.6% 9.1%
D L
Nakamoto Coefficient > 34 25 28 27
% Change - (26.5%) 12.0% (3.6%)

Data as of: Jan 1, 2022 Notes: Single point-in-time metrics measured on final day of quarter. Engaged stake = total stake / (genesis supply + staking rewards - burned fees).

Source: ' Staking Rewards, 2 Avax.Network Nakamoto coefficient uses 1/3 as a threshold needed to compromise the network. Q3 data for offline validators only includes September.
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Avalanche Q4 2021 Staking Distribution by Amount

Validators consistently accounted for about 5.5 times the amount of AVAX staked compared to delegators.
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Avalanche Q4 2021 Staking Distribution by Count

The ratio validators to delegators has remained steady during Q4 while the number of unresponsive validators has slightly grown.

20,000 100
16,000
12,000

8,000

Unresponsive Validator Count

4,000

Validator and Delegator Count

Oct Nov Dec
m Delegator Count ~ mValidator Count ~ m Unresponsive Validator Count

Data as of: Jan 1, 2022
Source: Avax.Network

AlE BiSslk= CHE PoS WERZNMHME

HME AHO0|Z HIOIHTZ ESo0lA2 QIAUCH KA o
AZSXH(Validator) s~ E Lt EULCEH 2201 ZEXt(Validator) =

OF 2| Ol M & 92X} (Delegator) 471 A

korbit 12



128 & A% S7HIeL 128 2ols 392 Ha 434 & HEE Sorgtch £t 128 X0l
QX (Delegator) =7t 223| ZASIH 2Lt 0 EESH S| 2ME E0|HA 42 7|5 Op2tstCt.

WwMESSARI
Avalanche 2021 Nakamoto Coefficient

The minimum number of validators needed to disrupt the Avalanche network remains above the industry average.
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Data as of: Jan 1, 2022 Note: The Nakamoto coefficient represents the minimum number of colluding validators that could disrupt the
Source: Avax.Network network. For Avalanche, this amounts to the number of validators that control more than 1/3 of network stake.
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https://news.earn.com/quantifying-decentralization-e39db233c28e
https://crosstower.com/resources/education/nakamoto-coefficient/
https://crosstower.com/resources/education/nakamoto-coefficient/
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WMESSARI
Avalanche Q4 2021 Major Events vs Market Cap

$35 Billion
o Olympus DAO Launch
$30 Billion
USDC Launch

o Andretti Formula E Partnership o Us und

o Alpha Homora Launch
$25 Billion

o USDT Launches

$20 Billion o Coinbase Listing

1
1
o Trader Joe Joins Avalanche Rush :
1
1

o FTX Listing
o Ava Labs Mastercard Start Path Program

1
1
1
1
1
. 1
$15 Billion J
i o Deloitte Partnership
Il o Binance US Listing
$10 Billion 1
1

o Aave Launch

1
1
1
1
1
1
1
1
[}
1
1
1
1
1
1
1
1
1
1
1

AVAX Circulating Mkt Cap

.
o Alpha Finance Joins Avalanche Rush
$5 Billion o Curve Launch o Blizzard Fund Launch o DefFi Kingdoms Announces Cross-Chain Expansion
o Topps MLB NFT Launch o Apathio Initial Litigation Offering o Banksy NFT
$ Billion

1-Oct 8-Oct 15-Oct  22-Oct  29-Oct 5-Nov  12-Nov 19-Nov  26-Nov  3-Dec 10-Dec  17-Dec  24-Dec  31-Dec

Data as of: Jan 1, 2022
Source: Token Terminal
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https://www.instagram.com/accounts/login/?next=/jasonmpeterson/
https://www.instagram.com/accounts/login/?next=/jasonmpeterson/
https://medium.com/avalancheavax/initial-litigation-offerings-to-bring-10b-asset-class-to-avalanche-blockchain-retail-investors-2aff880fa641
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https://www.particlecollection.com/banksy
https://www.particlecollection.com/
https://thedefiant.io/avalanche-ethereum-gas-fees-superpruning/
https://assets.website-files.com/5d80307810123f5ffbb34d6e/6008d7bc56430d6b8792b8d1_Avalanche%20Native%20Token%20Dynamics.pdf
https://medium.com/avalanche-hub/what-is-pruning-and-why-its-so-important-for-avalanche-6b9268325212
https://support.avax.network/en/articles/4064861-what-is-a-subnet
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https://medium.com/avalancheavax/avalanche-avax-listed-on-coinbase-pro-8d18d9ce7e5d
https://medium.com/avalancheavax/trader-joe-enters-avalanche-rush-with-an-incentives-program-up-to-20m-4646c6c20261
https://benqifinance.medium.com/the-rush-continues-7d864695c3a2
https://twitter.com/avalancheavax/status/1445116659681923077?s=20
https://medium.com/avalancheavax/topps-launches-2021-mlb-series-2-baseball-nft-collection-6212e6b8d9f4
https://medium.com/avalancheavax/jason-m-peterson-launches-nft-of-kanye-west-mural-on-avalanche-5fa5dc6e30c0
https://www.andrettiautosport.com/news/avalanche-blockchain-partners-with-andretti-formula-e-to-accelerate-impact-of-eco-friendly-technologies
https://medium.com/avalancheavax/alpha-homora-brings-leverage-yield-farming-product-to-avalanche-85b0760647f1
https://medium.com/avalancheavax/penguin-finance-pefi-joins-avalanche-rush-program-with-2-5m-in-incentives-333bbe272042
https://medium.com/avalancheavax/avalanche-foundation-launches-fund-worth-over-200m-dedicated-to-supporting-ecosystem-development-799b34304f0e
https://republic.com/apothio#
https://medium.com/avalancheavax/tether-token-usdt-launches-on-avalanche-baf5a313f1a7
https://medium.com/avalancheavax/deloitte-leverages-avalanche-to-improve-recoveries-from-natural-disasters-and-public-health-4fa3fd3644bf
https://avalanche.today/binance-us-set-to-list-avalanche-avax/
https://medium.com/avalancheavax/orange-comet-built-on-avalanche-named-exclusive-nft-partner-of-the-ny-islanders-and-ubs-arena-669c7db2cad1
https://olympusdao.medium.com/olympus-pro-introducing-avalanche-cohort-1-8ea3c75621f0
https://medium.com/avalancheavax/alpha-finance-lab-joins-avalanche-rush-with-6-million-allocation-906195103511
https://medium.com/avalancheavax/defi-kingdoms-to-expand-to-avalanche-with-new-realm-crystalvale-966a48ee6db2
https://twitter.com/John1wu/status/1466786005185351682#m
https://medium.com/avalancheavax/avalanche-avax-listed-on-ftx-6e8f09affaad
https://medium.com/avalancheavax/ava-labs-selected-for-mastercard-start-path-program-to-open-new-opportunities-and-solve-real-world-bc29313837aa
https://medium.com/avalancheavax/circle-launches-usdc-on-avalanche-to-accelerate-defi-adoption-6eddd00e45b5
https://blog.kraken.com/post/12249/avalanche-avax-trading-starts-december-21-deposit-now/

G0l E{ E|0| = (Data Tables)

WMESSARI

Avalanche Network Overview

Avalanche Quarterly Metrics 2021Q1 2021 Q2 2021 Q3 2021 Q4
Network Usage
Average Active Daily Addresses ' 1,831 3,588 10,330 69,113
% Change - 96.0% 187.9% 569.1%
Average Daily Transactions ' 11,246 25,321 83,050 473,367
Average Transactions Per Second ' 0.13 0.29 0.96 5.48
% Change - 125.2% 228.0% 470.0%
Average Transaction Fee ' $1.23 $0.81 $0.79 $0.73
% Change - (34.5%) (1.8%) (7.8%)
N Fi ial
Circulating Supply 2 127,932,477 172,418,164 220,286,577 243,245,382
% Change - 34.8% 27.8% 10.4%
Circulating Market Cap * $3,790,153,626 $2,059,481,956 $14,324,823,285 $24,667,095,817
Fully Diluted Market Cap * $21,327,737,873 $8,551,622,444 $46,940,119,194 $73,109,635,893
% Change - (59.9%) 448.9% 55.8%
Total Quarterly Revenue * $1,440,859 $2,037,487 $7,149,020 $30,279,971
% Change - 41.4% 250.9% 323.6%
Circulating P/S Ratio * 373x 604 x 267 x 160 x
% Change - 62.1% (55.9%) (40.0%)
Nominal Staking Yield * 5.68% 10.38% 10.08% 9.82%
% Change - 82.6% (2.9%) (2.6%)
Real Staking Yield * 1.25% 4.85% 3.46% 3.77%
% Change - 287.1% (28.6%) 9.0%

Data as of: Jan 1, 2022

Source: ' Avax.Network, 2 Coin Market Cap, 3 Token Terminal, 4 Staking Rewards

WMESSARI

Note: Single point-in-time metrics measured on final day of quarter. P/S ratio based on
projected annualized revenue using on 30-day moving average.

Avalanche Ecosystem & Developer Overview

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021 Q3 2021 Q4
Total Value Locked (TVL) ' $194,074,461 $186,973,447 $3,619,432,150 $11,838,360,866
% Change - 3.7%) 1835.8% 227.1%
Top 3 Protocols by TVL'
Protocol Pangolin 1. Pangolin Benqi AAVE
TVL $178,746,965 $158,085,513 $1,499,429,539 $3,078,289,183
% Change New (11.6%) New New
Protocol 2. N/A 2. Snowball Trader Joe Trader Joe
TVL - $11,006,229 $1,232,486,415 $2,122,167,453
% Change - New New 72.2%
Protocol 3. N/A 3. Penguin Finance Pangolin Benqi
TVL - $6,807,143 $279,786,833 $1,565,763,288
% Change - New 77.0% 4.4%
Unique Contracts Deployed 2 2,096 6,457 32,143 79,274
% Change - 208.1% 397.8% 146.6%
Unique Contract Deployers 2 371 1,947 3,994 16,884
% Change - 424.8% 105.1% 322.7%
Core Developer Activity (New Github Events) 3 5,243 3,056 3,308 3,138
% Change (41.7%) 8.2% (5.1%)

Data as of: Jan 1, 2022
Source: ' DeFi Llama, 2 Avax.Network, 3 Santiment

korbit

Notes: Single point-in-time metrics measured on final day of quarter. Santiment’s
"Developer Activity” metric measures number of Github events generated by a project.
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Avalanche Staking & Decentralization Overview

Avalanche Quarterly Metrics 2021 Q1 2021 Q2 2021 Q3 2021 Q4
Staking By Amount
Average Engaged Stake ' 71.8% 69.5% 57.8% 61.1%
% Change - (3.2%) (16.8%) 5.6%
Average Validator Stake 2 219,517,737 198,005,647 185,795,337 203,949,900
% Change - (9.8%) (6.2%) 9.8%
Average Unresponsive Stake 2 - - 3,283,705 2,387,065
% Change - - - 27.3%)
Average Delegator Stake 2 53,935,672 67,678,893 37,212,007 35,943,051
% Change - 25.5% (45.0%) (3.4%)
Staking By Count
Average Number of Validators 811 949 1,014 1,138
% Change - 17.0% 6.9% 12.2%
Average Unresponsive Validators 2 - - 63 51
% Change - - - (19.3%)
Average Number of Delegators 2 5,033 10,656 15,092 16,459
% Change - 111.7% 41.6% 9.1%
D .
Nakamoto Coefficient 2 34 25 28 27
% Change - (26.5%) 12.0% (3.6%)

Data as of: Jan 1, 2022

Source: ' Staking Rewards, 2 Avax.Network

korbit

Notes: Single point-in-time metrics measured on final day of quarter. Engaged stake = total stake / (genesis supply + staking rewards - burned fees).
Nakamoto coefficient uses 1/3 as a threshold needed to compromise the network. Q3 data for offline validators only includes September.
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